
Why Australia  

urgently needs  
your support  

for the Climate Change Bill



Climate change is your business 

Climate change is one of many forces provoking structural change to the global 
financial system and economy. However, it has distinctive characteristics,  

which means it needs to be considered and managed differently.  
This is both bad and good news for Australia.



BWD Climate change bill submission

© BWD 2020 3

Globally, we face some bad news

• COVID-19 is a preview of the potential 
far-reaching impacts of climate change. 
Climate change will affect all participants 
in the economy (households, workers, 
businesses, governments), across all sectors 
and geographies. According to a report by 
Aon1, “economic losses from natural disasters 
topped $232 billion* in 2019 – bringing 
to a close the costliest decade for natural 
catastrophes”. Worse still, both the pandemic 
and these natural disasters hit the poor and 
most vulnerable hardest. 

• We are already seeing this in the increasing 
vulnerability of global supply chains. In 
recent decades, global supply chains have 
evolved in ways that leave them more exposed 
to shocks2: when disaster strikes in one 
region, flows of goods, finance, people, and 
data quickly transmit ripple effects far and 
wide.

• Unlike the virus, there is no vaccine to 
reverse the process of climate change 
events threatening our supply chains. 
We have no mature technology3 we can rely 
on to address the increasing concentration 
of greenhouse gas (GHG) emissions in the 
atmosphere, and climate risks to business 
and society will likely exacerbate each other. 
Potential climate tipping points further 
complicate the government’s response. 

https://www.aon.com/global-weather-catastrophe-natural-disasters-costs-climate-change-2019-annual-report/index.html
https://www.aon.com/global-weather-catastrophe-natural-disasters-costs-climate-change-2019-annual-report/index.html
https://www.mckinsey.com/business-functions/operations/our-insights/covid-19-and-climate-change-expose-dangers-of-unstable-supply-chains#
https://www.mckinsey.com/business-functions/operations/our-insights/covid-19-and-climate-change-expose-dangers-of-unstable-supply-chains#
https://www.climateworksaustralia.org/resource/decarbonisation-futures-solutions-actions-and-benchmarks-for-a-net-zero-emissions-australia/
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But there’s good news, too

• The change we are facing is foreseeable. 
While the exact outcomes, time horizon and 
future pathway are uncertain, there is a high 
degree of certainty that some combination of 
physical and transition risks will materialise 
in the future. Decision-makers within 
government, therefore, should act now to 
mitigate the extent of the adverse financial, 
social and environmental outcomes Australia 
will inevitably face. 

• The work is already underway.  
155 companies — with a combined market 
capitalisation of over US$2.4 trillion and 
representing over 5 million employees — have 
signed a statement4 urging governments 
around the world to align their COVID-19 
economic aid and recovery efforts with the 
latest climate science. 

• Many of these companies now disclose 
their climate-related financial 
information (see TCFD 2020 Status 
Report5), but more progress is needed. Strong 
leadership from the government around 
climate risk assessments will accelerate the 
trend already underway and better enable 
businesses to respond with greater certainty.

https://sciencebasedtargets.org/news/over-150-global-corporations-urge-world-leaders-for-net-zero-recovery-from-covid-19
https://www.fsb.org/2020/10/2020-status-report-task-force-on-climate-related-financial-disclosures/
https://www.fsb.org/2020/10/2020-status-report-task-force-on-climate-related-financial-disclosures/
http://5
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Behind the data:  
the human face of 
climate risk in Australia  

In the two years since the last State of the Climate 
report (BOM and CSIRO), we have lived through 
2019, the hottest year on record, and one of the worst 
fire seasons in recorded history.

In addition, while the effects of bushfires dominate 
the news, heatwaves are among the highest-impact 
climate events on human health in Australia. In 
very hot conditions, many Australians suffer from 
heat stress, especially the sick and elderly. During 
the heatwave of early 2009 in Victoria, for example, 
there were 374 more deaths than average6 for the 
time of year.

Without action now, heatwaves will increase in both 
frequency and severity in the coming years. This 
threat, among others, is why a coalition of  
29 health groups7 recently issued an open letter to 
Prime Minister Scott Morrison calling for the same 
level of urgency in tackling climate change as the 
COVID-19 pandemic.

“ During the heatwave of early  
2009 in Victoria, there were 

  374 more 
deaths 

   than average for the time of year”

https://www.science.org.au/learning/general-audience/science-climate-change/7-what-are-impacts-of-climate-change
https://www.sbs.com.au/news/a-coalition-of-29-health-groups-are-urging-climate-action-in-open-letter-to-scott-morrison
https://www.sbs.com.au/news/a-coalition-of-29-health-groups-are-urging-climate-action-in-open-letter-to-scott-morrison
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The conversation around climate change 
has become politically charged. This is 
counterproductive. 

Opportunities already exist to position Australia as a 
leading player in the global energy markets of the future. 

According to a recent report produced by ClimateWorks 
‘Decarbonisation Futures’, Australia can achieve net zero 
emissions before 2050 through a two-pronged approach: 

1.  First, accelerate the deployment of mature zero-
emissions technologies, such as 100 percent renewables 
storage (including batteries), demand management, 
deep energy efficiency and electrification. Widespread, 
rapid deployment of mature technologies can achieve 
much of what is needed this decade.

2.  Second, facilitate the rapid deployment of 
emerging zero-emissions technologies in harder to 
abate sectors, like industry and agriculture. How? 
Substantial investment in research, development and 
commercialisation can close the gap to zero emissions 
across high-impact sectors.

Some of Australia’s largest businesses have already 
committed to achieving net zero emissions by or before 
2050, including software company Atlassian, property 
companies Dexus and Mirvac, resources giant Rio Tinto 
and Qantas airlines.

Now is the time to turn global risks into 
opportunities for Australia. 

Accelerate the 
deployment of mature 
zero-emissions 
technologies

Facilitate the rapid 
deployment of emerging 
zero-emissions 
technologies

NET ZERO EMISSIONS 

BEFORE 2050

https://www.climateworksaustralia.org/resource/decarbonisation-futures-solutions-actions-and-benchmarks-for-a-net-zero-emissions-australia/
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What’s in it for us?

Australia is uniquely positioned8 to benefit from the 
opportunities arising from a decarbonised global economy 
and ‘build back better’ post-pandemic. Our advantages 
include:

• an abundance of renewable energy resources
• an abundance of minerals and metals resources, and
• the availability of (and expertise in managing) land 

Australia also has opportunities in emerging and high-
value industries, such as hydrogen and green steel, and 
is capable of playing a much more central role across the 
lithium value chain. 

Availing ourselves of these opportunities will help 
secure Australia’s future. Indeed, in the decades to come, 
hydrogen, solar, green steel and lithium promise to deliver 
the same nation-building prosperity that gold, wheat and 
wool delivered in the 19th Century.   

OUR  
ADVANTAGES 

INCLUDE:

An abundance of 
renewable energy 
resources

An abundance of 
minerals and metals 
resources, and

 The availability of 
(and expertise in 
managing) land

https://energytransitionsinitiative.org/wp-content/uploads/2020/07/Australian-Industry-ETI-Program-Overview-July-2020.pdf


BWD Climate change bill submission

© BWD 2020 8

Not convinced? 

There is growing evidence that climate-friendly 
policies will deliver a better result both for economies 
and the environment. A study by Oxford University9, 
co-authored by Nick Stern and Joseph Stiglitz offers 
compelling evidence. It assessed the relative impact of 
over 700 government stimulus policies since 2008 and 
surveyed over 230 experts, including finance ministry 
and central bank officials.

The study found that investing in infrastructure such as 
clean energy networks, electric vehicles, broadband 
connectivity, R&D in green technologies (including 
electrolysis, heat pumps, energy storage, plant genetics 
and GHG removal), and worker retraining could offer 
a far stronger economic recovery, while also helping 
combat long term climate risks. 

CASE STUDY 

South Australia 
provides an example 
of what could 
be achieved by 
supporting this Bill  

In a recent report by Professor Ross 
Garnaut entitled ‘South Australia’s 
Climate Change Challenge and 
Opportunity,’10 South Australia is 
identified as being especially vulnerable 
to climate change. Garnaut explains that 
disruptive warming and drying (notable in 
the Murray-Darling river system) as well 
as severe bushfires, have hit the state hard. 

Yet, as the title reveals, the report is not 
one of despair. Rather, it emphasises the 
interest South Australia has taken in 
capturing the climate opportunities ahead. 

Some of these opportunities include: 

•  Reforming the manufacturing and 
mining industries, including the 
processing of South Australian raw 
materials. Building the industries of the 
future, such as green steel, could move 
the state towards zero net emissions 
over the next decade, while increasing 
job opportunities and its global 
competitiveness. 

•  Upgrading transport in the state. 
Electrification of road transport is the 
biggest opportunity to reduce domestic 
emissions and will be helped by the low 
cost of renewable electricity.

•  Increase the amount of carbon stored 
in sea, soils and plants, and use biomass 
for industrial processes.

In short, the South Australia Government, 
under both major political parties, has led the 
transition to a lower cost, more secure and 
reliable low-carbon power supply, which in 
turn, is leading to the transformation of the 
broader state economy.

https://www.ox.ac.uk/news/2020-05-05-building-back-better-green-covid-19-recovery-packages-will-boost-economic-growth-and
https://www.environment.sa.gov.au/topics/climate-change/climate-smart-sa/climate-change-challenges-opportunities
https://www.environment.sa.gov.au/topics/climate-change/climate-smart-sa/climate-change-challenges-opportunities
https://www.environment.sa.gov.au/topics/climate-change/climate-smart-sa/climate-change-challenges-opportunities
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Call to action 

The transition will not happen in time without strong action by every level of 
government. Please give the signal that businesses and the public desperately 

need to accelerate our response to climate change. As the most powerful 
institution in the country, you have an incredible opportunity to shape a better 

future: a smarter, richer, greener and fairer Australia that sets a shining example 
to the world. The time to act is now. 
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Submitted by: BWD

BWD is a sustainability advisory firm with offices in 
Sydney, Brisbane, Raglan (New Zealand), Penang and 
New York. We support large businesses, universities 
and government agencies in the development of their 
sustainability strategy and communications, with a 
particular focus on reporting, materiality, climate risk 
and opportunity (TCFD), net-zero pathways and ESG 
data visualisation.

BWD is proudly B Corp certified. B Corp companies 
voluntarily hold themselves to a higher level of 
accountability in governance, transparency, 
environmental and social impact. For more on how 
we’re partnering with leading organisations to shape a 
better future, visit: bwdstrategic.com
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